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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 

Regina Coeli Child Development Center 

Covington, Louisiana 

985) 892-6('~33 - Cm,m/gtol~ 

985) 892.4666. FAX 

W e have audited the accompanying statement of financial position of Regina Coeli Child Development 

Center (a nonprofit corporation), as of May 31,2001, and the related slatements of activities and cash flows 
for the year then ended. These financial statements are the responsibility of Regina Coeli Child 

Development Center's management. Our responsibility is to express an opinion on these financial 

statements based on our audil and the standards applicable to financial statement audils contained in 

Government Auditing Standards, issued by the Comptroller General of the United Stales. 

W e conducted our audit in accordance with generally accepted auditing standards. Those standards and 

OMB Circular A-133 require thai we plan and perform the audit to obtain reasonable assurance about 

whether the financial statemenls are flee of material misstatement. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial slatements. An audit also includes 

assessing the accounting principles used and signifieanl estimales made by managemenl, as well as 

evaluating the overall financial statement presentation. W e believe that our audit provides a reasonable basis 

for our opinion. 

In our opinion, lhe financial slatements referred to above present fairly, in all material respects, the financial 

position of Regina Coeli Child Development Center as of May 31,2001, and the results of its operations, 

changes in net assets and cash flows for lhe year then ended in conformity with generally accepted 

aceounling principles. 

lo accordance with Government Auditing Standards, we have also issued a report dated August 6, 2001, on 

our consideration of Regina Coeli Child Development Center's internal control over financial reporting and 

on our tesls of its compliance willa certain provisions of laws, regulations, conlracts mad grants. 



~oard of Directors 

Regina Cocli Child Development Center 

Our audit was perfonned for the purpose of forming an opinion on lhe basic financial statements of Regina 

Coeli Child Development Center taken as a whole. The accompanying schedule of federal awards by CFDA 

number and other financial assistance and the financial status report, are presented for the purposes of 

additional analysis and are not a required part of the basic financial statements. These schedules have bccn 

prepared in compliance wilh the requiremeJ~ts of vm'ious fimding sources, which is a comt)rehensivc basis 

of accounting other than generally accepted accounting principles. The accompanying schedule of 

expenditures of federal awards is presented for puq~oses of additional analysis as required by U.S. Office 

of Management and Budget Circular A-133, "Audits of Stales, Local Governments, and Non-Profit 

Organizations," and is not a required part of the basic financial statements. Such information has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
is fairly stated, in all material respects, in relation to fl~e basic financial statements taken as a whole. 

Augusl 6, 2001 



ASSETS 

Regina Coeli Child Development Center 

STATEM ENT OF FINANCIAL POSITION 

M ay 31, 2001 

Cash 

Certificates of deposit 

Grants receivable 

Other receivable 

Inventory 

Land 

Buildings 

Vehicles 

Equipment 

Leasehold improvements 

Construclion in progress 

Less accumulaled depreciation and amortization 

Total assets 

LIABILITIES AND NET ASSETS 

Accounts payable 

Raffle prize payable 

Accrued payroll expenses 

Notes payable 

Total liabilities 

Net assets - restricted 

Total liabilities and net assets 

The accompanying notes are an integral part ofthis statement 

$ 72,474 

14,513 

635,020 

3,797 

1,712 

347,624 

4,869,724 

987,369 

550,760 

713,586 

404,310 

(2,108,203) 

$ 283,617 

14,514 

468,576 

2,977,417 

3,744,124 

2,748,562 

$ 6,492,686 



Revcnucs 

Grants 

Cash contributions 

Goods and services contributed 

Other income 

Total revenues 

Expenses 

Personnel 

Fringe benefits 

Depreciation and amortization 

Food costs 

Utilities 

Repairs and maintenance 

Other 

Space rental 

Training 

lntcrcst expense 

Educational supplies 

]nsuranee 

Travel 

Other supplies 

Consultants 

Goods and services contributed 

Total expenses 

Increase in net assels 

Net assets - beginning 

Net assets - ending 

Regina Coeli Child Development Center 

STATEM ENT OF ACTIVITIES 

For the Year Ended M ay 31,2001 

The accompanying notes are an integral part oflhis statement. 

~ 

Restricted 

$ 9,581,003 

97,513 

1,474,684 

6,196 

11,159,396 

6,090,556 

1,055,289 

303,276 

354,748 

299,982 

173,159 

130,797 

157,560 

95,047 

176,660 

162,625 

94,088 

209,515 

192,229 

81,125 

1,474,684 

11,051,340 

108,056 

2,640,506 



Regina Coeli Child Development Center 

STATEMENT OF CASH FLOW S 

For the Year Ended May 31,2001 

Cash flows from operating activities: 

Increase in net assets 

Adjustments to reconcile increase in net assets to net cash 
provided by operating activities: 

Depreciation 

Increase in grants receivable 

Decrease in other receivables 

Decrease in inventory 

Increase in accounls payable 

Increase ill accrued expenses 

Total adjustments 

Net cash provided by operaling activities 

Cash flows used by investing activities: 

Purchase of fixed assets and construction of facilities 

Net cash used by investing activities 

Cash flows from financing activities 

Proceeds from notes payable 

Payments on notes payable 

Net cash provided by financing activities 

NET INCREASE ]N CASH AND CASH 

EQUIVALENTS 

Cash and cash equivalenls, beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integral part of this statement 

$ 108,056 

303,276 

(277,671) 
3,968 

1,383 

268,090 

91,668 

390,714 

498,770 

(769,685) 

(769,685) 

765,913 

(476,80~ 

289,105 

18,190 

54,284 

$
_

72,474 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

M ay 31,2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A summary of the Organization's significant accounting policies consistently applied in tile ln'eparation 

of the accompanying financial statements follows: 

1. ttistorv of Or~anizatio 

Regina Coeli Child Development Center is a non-profit corporation that operates llead Start 

programs in Southeast Louisiana. The organization has been ira existence since 1969. It operates 

thirleen centers, including both Head Starl and Early Head Start programs, in the five parishes of 

Livingston, St. ltelena, St. Tammany, Tangipahoa, and W ashington. During the cun'cnl year, the 

organization provided service to 1,795 children and families. The goal of the Regina Cocli 

organization is to improve the educational and economical opporturaity of those it serves. 

2. Presentation of Financial Statements 

Regina Coeli Child Development Center has adopted Statement of Financial Aeeounting Standards 

(SFAS) No. 117, "Financial Stalcment of Not-for-Profit Organizations." Under SFAS No. 117, the 
Organization is required lo report information regarding its financial position and activities according 

to three classes of raet assets: unrestricted, temporarily restricted, and permanently restricted. In 

addition, the Organization is required to present a statement of cash flows. The Organization has 

discontinued its use of fund accounting and, accordingly, has reclassified its financial statements to 

present the three classes of net assets. This reclassification had no effect on the change ira net assets 

for the year ended M ay 31,2001. 

The Organization also adopted SFAS No. 116, "Accounting for Contributions Received and 

Contributions Made," whereby contributions received are recorded as unrestricted, temporarily 

restricted, or permanently restricted depending on the existence and/or nature of any donor 

restrictions. The adoption had no eunmlative effect on net assets at the date of the adoption. 

Restricted net assels are reclassified to unrestricted net assets upon satisfaction of the donor imposed 

time or purpose restrictions. 

SFAS 116 requires that in-kind contributions be recorded at their fair market value and accounted 

for as revenue when received and as an asset, reduction ira a liability or an expense depending on the 

form ofthe benefits received. Contributions of services are to be recognized if the services received 

either (1) enhance a non-financial asset or (2) require specialized skills and would raced to be 
purchased if not provided by donation. 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

M ay 31,2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

2. Presenlation of Financial Statements - Continued 

The following is a recap of cash and in-kind coniribulions recognized in the year ended May 31 

2001 : 

Cash 

Rental of facilities 

Purcbasc of facilities 

Supplies 

Pupil and staff transportation 

Services 

$ 80,668 

54,730 

265,067 

357,558 

211,148 

586,181 

$1,555,352 

Services valued at $817,597 did not meet the criteria of SFAS 116 and wcre nol recognized 

3. Basis of Accounting 

Basis of accounting refers to when reveuues and expenses are recognized in lbe accounts and 

reporled on the financial statements. The financial statements of Regina Coeli Child Development 

Center are prepared on the accrual basis of accounting whercby revenues are recognized when earned 

and expenses are recognized when incurred. 

4. Grant Control/Suppo~ 

Tim Full Year Head Start funds from the Department of Health and tluman Services are recognized 

as revenue based on the programs approved grant award. The Child Care Food Program rcvenuc is 

based on a predetermined reimbursement rate for the nmnber of meals served. 

The Organization is rcquircd to ensure that expenditures under thc various grants and reimbursement 

programs comply with the related grant or program guidelines for allowable costs. The funding 

agencies for these programs could require the return of expenditurcs that do not mcet their 

guidelines. 

5. Grant and Reimbursement Contract Revenues 

Funds due from various funding sources under grants and reimbursement contracts are recognized 

as revelmes iu the accounting period when the expenses are incurred and tim grant funds arc earned. 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

M ay 31,2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

6.
.

Estimales 

The preparation of financial statements in conformity with geuerally accepted accounting principles 

requires management to make estimales and assumptions that affect certain reported amounts and 

disclosures. Accordingly, actual results could differ fi'om those estimates. 

7. Concentration 

Over 70% of the Organization's funds are derived from grants from the U.S. Department ofllcallh 

and Human Services. Any loss of such funding could cause a severe financial impact on the 

Organization's operations. 

NOTE B - GRANTS RECEIVABLE 

The balance of grants receivable consists of the following 

Federal grants 

]lead Start Program 

Early Head Start Program 

Child Care Food Program 

Children's Trust Fund 

NOTE C - INVENTORY 

$ 333,778 

47,958 

236,285 

17,000 

Inventory consists of USDA commodities mad food used in the Child Care Food Program. Inventory is 

accounted for on a lower &cost or market (first in, first out) basis. 

NOTE D - INCOM E TAXES 

The Organization is exempt from federal and state corporate income taxes under section 501 (c) (3) of 
the Internal Revenue Code. 

10 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEM ENTS 

May 31,2001 

NOTE E - STATEMENT OF CASH FLOW S 

For purposes of the statement of cash flows, the Organization considers all highly liquid investments 

with an original maturity of three months or less to be cash equivalents. Cash paid for interest during 

tile year was $176,660, of which $16,860 was capitalized for construction period interest. 

NOTE F - FIXED ASSETS 

All assets purchased having a cost or estimated fair value equal to or greater than $5,000 are capitalized 

and depreciated. 

Buildings, vehicles, equipment, and furniture are stated at cost at date of acquisition or fair value at date 

of donation in the case of gifts. Depreciation of all exhaustible fixed assets is charged as an expense. 

Depreciation has been provided using the straight-line method. The estimated lives are as follows: 

Buildings 

Vehicles 

Equipment 

Fumiture 

30 years 

10 years 

10 years 

10 years 

Leasehold improvements are stated at cost at date of acquisition or fair market value at date of donation 

in lhe case of gilts. Amortization of the leasehold improvements is charged as an expense. Amortization 

has been provided using the straight-line method over the remaining lease term. 

NOTE G - PENSION PLAN 

The Organization provides a profit sharing plan for all employees who are over 18 years of age and have 

at least one year of service. The plan has a five-year vesting schedule as follows: 

Year 

0 to less lhan 2 

2 

3 

4 

5 

21 

Percent 

0 

25% 

50% 

75% 

100% 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

NOTE G - PENSION PLAN - Continued 

M ay 31,2001 

The plan uses semi-annual enrollment dates. Employees are enrolled as active participants on the first 

day of each plan year or the first day of the seventh month in each plan year
. The plan year end is 

December 31. A member automalically becomes fully vested when he dies
, incm's total disability or 

reaches early retirement or normal retirement age. In order for an employee to share in any plan year's 

employer contribution, he nmst have completed at least 1
,000 hours during the year, and nmsI be 

employed on the last day of the plan year. The employer contribution amount is determined at the 

discrelion of the employer. In the current year
, $143,410 was contributed to tile plan for tile benefit of 

the plan participants employed by the Organization
. 

The Organization sponsors an employee savings plan under Section 403 (b) of the Internal Revenue 
Code. All full-time employees are eligible to participate in the plan

. All contributions to the plan are 

made by employees. 

NOTE H - NOTES PAYABLE 

A summary of notes payable for purchase of Head Start facilities and transporlalion equipment is as 

follows: 

9% Morlgage payable to a bank, secured by real estate, 

due in monthly inslalhnents of $705 through May, 2004 

8.25% Mortgage payable to a bank, secured by real estate
, 

due in monthly installments of $3,005 through April 2004 

8.2% M ortgage payable to a bank, secured by real 

estate, due in montlfly inslalhnents of $1,284 through 

May, 2018 

8.5% Mortgage payable to a bank, secured by real 

estate, due in monthly inslalhnents of $3,940 

through M ay 5, 2005 

3_2 

$ 21,971 

95,392 

122,712 

157,918 



Regina Coeli Child Developmeut Center 

NOTES TO FINANCIAL STATEM ENTS 

NOTE H - NOTES PAYABLE - Continued 

May 31, 2001 

5.875% M ortgage payable to U.S.D.A. Rural Economic & 

Community Development, secured by real estate, due in 

monthly installments of $1,776 through August, 2026 and 

one payment of approximately $414 due in September, 2026 280,193 

8.25% M ortgage payable to a bank, secured by real 

estate, due in monthly installments of $1,190 through 

August, 2004 and one payment of approximately $415 

September, 2004 

4.875% Mortgage payable to U.S.D.A. Rural Economic 

and Community Development, secured by real estate, due in 

monthly installments of $3,933 through October 2027 

8.8% Promissory note payable to a bank, secured 

by transportation equipment, due in monthly installments 

of $1,588 maturing in September, 2006. 

8.0% Mortgage payable to a bank, secured by real estate, 

due in monthly installments of$611 through July, 2004. 

41,266 

698,848 

80,310 

39,413 

8.0% Mortgage payable to a bank, 90% guaranteed by lhe 

U.S. Rural Economic and Community Development Office, 

secured by real estate, payable in monthly instalhnents of $6,086 

including interest through August, 2019 673,480 

8.5% M ortgage payable to a bank, secured by real estate, due in monthly 

installments of $2,710 through May 2006. One final payment of 

$223,794 due June 2006. 275,181 

8.6% Construction loan payable to a bank, monthly payments of 

interest only until completion of facility. 

Total 

13 

490,733 

~2,977,417 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

NOTE tt - NOTES PAYABLE - Continued 

M ay 31,2001 

Principal payments required in future years as of May 31, 2001 are as follows 

2002 

2003 

2004 

2005 

2006 

Thereafter 

Cu~entpfineipal, interestonly construction loan 

Total 

NOTE 1 - OPERATING LEASES 

$ 147,762 

160,248 

174,319 

134,176 

310,782 

1,559,397 

490,733 

The Organization has commitments oll four lease agreements for space rcutal at M ay 31, 2001, as 

follows: 

Localions In Louisiana 

Administration building, Covington 

Bogalusa Head Start 

Central Tangipahoa Head Start, 

Independence 

Laeombe-Mandeville Head Start 

Lease Term 

10 years 

8 years 

15 years 

15 years 

24 

M onthly 

Pa~nents 

$2,030 

2,000 

2,000 

4,800 



II 

Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

M ay 31,2001 

NOTE 1 - OPERATING LEASES - Continued 

The related future minimum lease payments as of May 31,2001, are as follows 

M ay 31, 2002 

2003 

2004 

2005 

2006 

Thereafter 

Future minimum lease payments 

$ 129,960 

117,780 

105,600 

105,600 

105,600 

125,200 

Thelease expcnseincludedin ~e accompanying financialstatemenlsis $157,560forthc ycarended 

M ay 31,2001. 

NOTE J - COM MODITY FOOD 

The Organization received commodity food from the State of Louisiana Department of Agrieullurc and 

Forestry Food Distribution Division for use in the Head Start Program in prior years. Regina Cocli now 

receives cash in lieu of commodities from the Child Care Food Program. For the year ended May 31, 

2001, usage of the remaining commodity food was as follows: 

Beginning Balance Commodities 

Beginning Balance Other Food Inventory 

Commodities received 

Commodilies used 

Unused commodities at May 31,2001 

Olher food inventory 

Total inventory 

3_5 

1,524 

1,571 

0 

1 320 

204 

1,508 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

NOTE K - NONFEDERAL SHARE 

M ay 31,2001 

Federal financial assislance granled for the organization's ttead Start program shall not exceed 80 

percent of the total costs of the program. Mininmm requirements for this nonfederal share are based 

upon total federal expenditures. 

For the Program year ended M ay 31, 2001, lhe federal expenditures and llle nonfederal share for thc 

Head Start Program, both cash and in-kind contributions, arc as follows: 

Nonfederal Nonfederal 

Full-Year, Part-Day 

(CAN Nos. 21064122 and 

21066002) 
Head Start 

Early ltead Start 

Federal 

Expenditures 

$7,930,626 

686,556 

Share 

Required 

$1,982,657 

171.639 

Share 

Received 

$2,224,054 

129,208 

$2,154,296 $2,353,262 

Nonfederal in-kind contributions received during the year are recorded in the accompanying financial 

slatements as revenues and expenses to lhe extent that they meel the criteria of SFAS 116 (see Nolo A 

2). All in-kind contributions are included as revenues and expenses in the supplemenlal schedules 
allachcd to these statements, ln-kind contributions are based on estimated values as determined by the 

funding source and fair market values of materials or services donated. 

For the year ended May 31,2001, lhe Early Head Start federal assistance share exceeded 80 pcrccnt of 

the total costs for the program. This is allowable as grantees of the Early tlcad Start program may 

provide the required nonfederal share in disproportionate annual amounts, as long as the 80 pcrccnt 

requirement is fulfilled by the end of the 5 year grant period. 

NOTE L - RESTRICTED NET ASSETS 

All assets acquired with Department of Health and Human Services funds are owned by Regina Coeli 

Child Development Cenler while used in file Head Start program for which they were purchased. The 

Department of Health and ltuman Services, however, has a reversionary inlerest in lhe assets purchased 

wilh grant funds which includes all assets reported as fixed assets. Therefore, the disposition of these 

assets as well as the ownership of any sale proceeds therefrom, is subject to the funding source 
requirements of the Department of Health and Human Services. Also, a cash account with a balance of 

$38,591 at May 31,2001 is reserved in connection with the Organization's borrowings fiom the U.S. 

Department of Agriculture. 

16 



NOTE M - CONTINGENCY 

Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEM ENTS 

May 31, 2001 

On January 30, 1998, the Organization executed a cooperative endeavor agreement with the Louisiana 

Board of Trustees for State Colleges and Universities. Pursuant to the agreelnent, the organization 

receives the use of land for its center located on the campus of Southeastern Louisiana University at no 

cost for a term of fifteen years. At termination of agreement or upon default of the organization, tim 

buildings at that location would have to be relocated. 

NOTE N - INSURANCE 

As of M ay 3 I, 2001 the Organization has the following insurance coverage 

Insurer 

TIG Insurance 

T1G Insurance 

TIG Insurance 

American Reliable Ins., Co 

Executive Risk Indemnity, lnc 

Policy 

Expiration 

6/01 

6/01 

6/01 

4/02 

11/01 

3_7 

Amount of 

Date Tvne of Coverage 

$1,000,000 

1,000,000 

1,000,000 

3,000,000 

1,000,000 

1,000,000 

100,000 

5,000 

5,923,500 

1,415,000 

275,000 

Business Auto 

Bodily Injury 
Uninsured 

Hired/Non Owned 

General Liability 

Aggregate 

Personal/advertising 

Each OCCH1TClICC 

Fire damage 

Medical expense 

Buildings 

Contents 

hllprovenlcnts 

269,500 ]]ammond HS flood 

1,000,000 Directors and officers 

liability 



Regina Coeli Child Development Center 

NOTES TO FINANCIAL STATEMENTS 

NOTE N - INSURANCE - Continued 

Insurer 

M ay 31,2001 

Policy 

Expiration 

Dale 

Amount of 

Coverage Type of Coverage 

Fidelity and Deposit Co. Of 

M aryland 9/01 300,000 Employee dishoncsly 

ITT Hartford 

Insurance Group 9/01 2,000 

10,000 

10,000 

1,000 

35,000 

Student Accident 

Ace. Dcalh 

Acc. Dismcmbermenl 

Acc. M edical 

Ace. Dental 

Catastrophe 

Fidelity & Dep. Co. of Maryland 6/01 50,000 Emp. Rclircmcnt Bond 

NOTE O - COMMITMENTS 

The Organizalion execuled a contract totaling $1,037,960 for the construction of a building during the 

current year. As of May 31,2001, they had made payments of $145,160 under the terms of the conlract, 

leaving a balance of $892,800. 

3.8 
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FINANCIAL STATUS REPORT 

(Long Form) 
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Regina Coe]] ChJ]d ])evelopment Center 

832 F.. DoBton Street Unit 10 
Eovlneton. I,A 70633 
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0 

I. ne6r,le,#$ dlate of unliQ~Idaled obl~lDtbns 
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7,930.626 

p Unobr, g~led balance of Fede~f funds (Lhe o minus gno n) i~i~; 
0 

Progl~m Income, ~o.$l~llng of: 
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I ype d Rate (Plata "X" in appmprlate box) 
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b Rate ~. Base th 1olaIAm~ t e. Federal ~ha~ 

17. Remerh. Aff ach ony explenellons deemed ne~sser~ c~ intannafion mqvlmd by federal sponsoring agency In COnlptiance with 

govemglg leg ;~;;82 ,8,̂/co,P. ,738,217 T&'J'A= $ 
Ad.dnl ei Lrnt~ve Cost = $1,525,035 

I certify to the best of my knowledge alld belief thai thl~ raped k to.eel end con plate and tirol iii OlltJays and 

u.llquldale d obltgatb.s are for the purposes tel forth in the award documeots. 

r,z:;:,i::;.:02,. .,,o ,,~oo~or' ' umber and exlenst~} 
Dale Rq~ t Submttlvd 

9/27/01 



FINANCIAL STATUS REPORT 

(Long Form) 

$. F ~J~ol Ageocy Dnd Organl/~Uonal Elemetlt 12. Federal Grant ~~ Other Iden~fy~ng Number Assigned P~ge of - 

to Wb{ch Report i= Submllled By Fede~l Agency ' No, 

I t p1,~. HHS/ACF ' 06~c0506/0~ 0348-0039 
]. R~[~erdOsoonlz~t;on INameo~ c~ pleleDddtess, lndudi~ ZIp~~eI 
Regtna Coe]] Child Development Center 

832 E. Boston Street, Unit 10 
Covington. LA 70433 

I. Empio~~rMen~f~ o, Num~r 5. RecJIAent A~COUnt Number or Identif)'lng Number 7. Basis 

72-0680604 

k Fu.dinglG~ant P~dod Sselnstmc#ons) PedodCoveredby ~ts Reporl 

r .m~; (M~dh. Day, Y~0 Finn: (M~  O~y. Year} lo:(Mon~.Oay.Ye~) 

June 1, 2000 December I. 2000 Hay 31, 2001 

10. ltansecti~ =: I I ifl 

Plev~ously Repealed lhls Pedod CumuI~Sve 

e. 10b'd oullays 

344,514 471,250 815,766 

b. Refur~$s. rebates, etc. 

0 0 0 

~ Ptcgmm kc~ ,e used in scco~dafbce with/he deduction a~emative 

0 0 0 

d Hel ~ *$ fUn~ o, less the sum of fines b ettd ~1 
344,516 471,250 815,764 

RecIpi~ol'l sh~re ol net outlays, tonslsltng of: 

e, "1Nr d p ar~ 0n.klnd ) ~.ord r~bu'~ ~ls 51,021 78.187 129,208 

f. Other federal ow~ds euUt~rlzed Io be used to malch thi= ~wa~l 

0 0 0 

shadng BItem~t~ve 0 0 0 

h, All other md#ent oullaye not shown on ~nes e. f or @ 
0 0 0 

I "l otat ~e;pient ihere ol .el outlays (Sum offlnes e, f. ~ end h) 

51,021 78,187 129,208 

j Federal shsne t~ net outJays (llne d less ~ne 0 

i , 393,063 686,556 
0 

t Reclp!enr $ share of untiquldaled obllgatbns t 0 
m. Fedetalsh~re0fu;)li~uldaled obfg~tlOnt 

D 

686,556 

o. lotal fedetef fonds evP~orlretl fot thls l~ndlnQ pefiod 

686,556 

p Unob~Qatedbal~n~eofFedemllundsfLkmomtnus~nen) 

0 

i~~'~- 
0 

O~sburse~ proo~m 5,cOme uslng lhe ~ dditlon #lemaSve I 0 s
. Undil.bur $ e d pI(~gIB m i,l~nle I 0 

t 1oral p~owarn income realized (Sum of ~nas m t ~nd sJ 

0 

~, Tyt~ of Rale (Piece "x" ln eppr~mfele bo~) 

. 

[:] Provisional n Ptedetermtrted El Flrtal 

c Be=e d~ "lc~lAmounl e Federal Shme 

IZ ~ema~s Attachenyex~enatlonsdeenmdn~cessa~ intonnal~ m~u~dbyFederel~mnso~ngegencymcomp~encew/R 

govem#.~l~ iszal~on. 

AdmJn~etrattve Cost8=$121,447 USDA/CCFP = $29,263 
T&TA=$6,262 

13. Cetti~ceGon. I cefllfy to tl~e best el my I, nowle~ge ~.d belief that this report Is correct end tempt~it ~nd that all vutl~/ ~off 

u/~llquldated obllg ~ [Ion~ ate for llm pu~poset set forth In ~'le n~ rd documents. 

o,.oo~o; ' "[e%eph~e IAm~ erase, number ~nd ~x~en$%~ 
(985) 892-1204 

JD9127101er1 Submitted 
200 4gB P.O. 139 (F~  

, :J : 

i
. 

. % - 
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Regina Coeli Child Development Center 

SCtlEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

M ay 31,2001 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES 

The accompanying schedule of expenditures of federal awards is a smmnary of the Organization's 

federal award programs presented on the accrual basis of accounting in accordance with generally 

accepted accounting principles. 

NOTE B - COMMUNITY FACILITIES LOANS 

AI M ay 31,2001, Regina Cecil Child Development Centerhad loans outstanding to lhe U.S. Dcparlmcnl 

of Agriculture as follows. 

Livingston Center 

Family Service Center 

$ 698,848 

280,193 

~k_ 979,041 

The above loans are not included in the Schedule of Expenditures of Federal Awards because there are 

no related compliance requirements other than timely payment. 
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Samuel K. Smidh CPA 

Palrick "Bryan" I luval, C])A 

Smith, Huval & Associates, L.L.C. 
(A [IMIq tl) [IABII.I] Y (('/MPAN'() 

Cerlified'~'uf~fic Accountants 
P.O. Box 3790 

Covington, Louisiana 70434-3790 

985) 892-6633 - (~wit~gton 

985) 892-4666 - IAX 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl. 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENTAUD]TING STANDARDS 

Board of Directors 

Regina Coeli Child Development Center 

Covington, Louisiana 

We have audited the financial statements of Regina Coeli Child Development Center (a nonprofil 

organization) as of and for lhe year ended May 31,2001 and have issued our report thereon daled Angusl 
6, 2001. W e condneted our audit in accordance with generally accepted audiling standards and the standards 

applicable to financial audits contained in Govermnent Auditing Standards, issued by the Comptroller 

General of the United Stales. 

Compliance 

As part of obtaining reasonable assurance about whether Regina Coeli Child Development Center's financial 

stalemenls are flee of material misstatement, we performed tests of its compliance with certain provisions 

o flaws, regulalions, contracts and grants, noncompliance with which could have a direct and material of feel 

on the delerminalion offinancial statement amounts. However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported nnder 

Govermnent Auditing Standards. 

ernal Conlrol Over Financial Renortine 

In planning and perforating our audit, we considered Regina Coeli Child Development Cenler's internal 

conlrol over financial repmling in order to determine our auditing procedures for the purpose of expressing 

our opinion on lhe financial statements and not to provide assurance on the inlernal control over financial 

reporting. Our consideralion of the internal control over financial reporting would not necessarily disclose 

all malters in the internal control over financial reporting that mighl be material weaknesses. A malerial 

weakness is a condition in which the design or operation of one or more of the internal conlrol eomponenls 

does nol reduce to a relalively low level the risk lhat misslatements in amounls thai would be malerial in 

relalion 1o the financial slalemeuts being audited may occur and not be deteeled within a timely period by 

employees in lhe normal course of perforating their assigned fuuelions. We noted no matters involving lhe 

internal control over financial reporting and its operation thal we consider to be material weaknesses. 



Page 2 

This report is intended solely for the informalion of lhe finance committee, management, and federal 

awarding agencies and pass-lhrough entities and is not intended and should not be used by any olher than 

those specified parties. 

Augusl 6, 2001 

J .,.~ , a,,~ & a~af,.o , t I. e, 



Saumcl K, Smith, CI'A 

I'auick "]hyan"lhlval, Cl>A 

Smith, Huval & Associates, L.L.C. 
(A LIMI] ID []A}~II N'l' COMPANY) 

Ceriifieff g'u6fic Aczountants 
P.O. Box 3790 

Covington, Louisiana 70434-3790 

985) 892-6633 - (]l>vinglon 

985) 892-4666 - FAX 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACIt MAJOR PROGRAM AND ON INTERNAl. CONTP, OL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors 

Regina Cocli Child Development Center 

Covington, Louisiana 

We have audited the compliance of Regina Coeli Child Development Center (a nonprofit organization) with 

the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) 

Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the 
year ended May 31,2001. Regina Cecil Child Development Center's major federal programs are idonti lied 
in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

Compliance with the requirements of laws, regulations, contracts, and grants applicable to each ofils major 
fexteral programs is the responsibility of Regina Coeli Child Development Center's mauagement. Ore' 

responsibilily is to express an opinion on Regina Coeli Child Development Center's compliance based on 

our audit. 

Compliance 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the 

slandards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OMB Circular A- 133, "Audits of States, Local Governments, 

and Non-Profit Organizations." Those standards and OMB Circular A- 133 require that we plan and perform 

the audit to obtain reasonable assurance about whether noncompliance with the typ es of compliance 

requirements rcfen'cd to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Regina Coeli Child Dovcloplnent 

Center's compliance with those requirements and performing such olher procedures as we considered 

necessary in the circumstances. W e believe that our audit provides a reasonable basis for our opinion. Our 

audit does not provide a legal detennination of Regina Coeli Child Development Center's compliance with 

those requirements. 

In our opinion, Regina Coeli Child Development Center complied in all material respects, with tim 

requirements referred to above that are applicable to its major federal program for the year euded May 31, 
2001. 
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Page 2 

ernal Conlrol over" Comoliance 

"]'he management ofRegina Cocli Child Developlnenl Center is responsible for" establishing and maiuiaining 

effective internal control over compliance with the requirements of laws, regulations, contracts and grants 

applicable to federal programs. In planning and performing our audit, we considered Regina Coeli Child 

Developmenl Ceuter's internal control over compliance with requirements that could have a direct and 

malerial effect on a major federal program in order to delermine our audi'ting procedures for the purpose of 
expressing our opinion on compliance and to test and repoJl on internal control over" compliance in 

accordance with OMB Circular A-133. 

Our' consideration of the internal control over compliance would not necessarily disclose all matters in the 

internal control that might be material weaknesses. A material weakness is a condition in which the design 

or operation of one or more oflhe interual control components does not reduce to a relatively low level the 

risk that noncompliance with applicable requirements o flaws, regulations, contracts, and grants thai would 

be material in relalion to a major federal program being audited may occur and not bc detected within a 
timely period by employees in the nomaal course of perforating their assigned funelions. W e noted no 

matters involving lhe internal control over compliance and its operation that we considered 1o be material 

weaknesses. 

This report is inteudcd solely for the information of the management, and federal awarding agencies and 

pass-through entities, and is not intended and should not be used by any olher than those specified parties. 

August 6, 2001 



Section 1 

Regiua Coeli Child Development Ceuter 

SCHEDUIJE OF FINDINGS AND QUESTIONED COSTS 

M ay 31,2001 

Financial Statements 

1. Type of auditors' report 

2. lutemal control over financial reporting 

a. Material weaknesses identified 

b. Reportable conditions identified not considered 

to be lnaterial weaknesses 

c. Noneompliauce lnaterial to the financial slatenlents uoted 

Federal Awards 

1. Internal control over major programs 
a. Material weaknesses identified 

b. Reportable conditions identified not considered 

to be material weaknesses 

Unqualified 

Nolle 

Nolle 

Nolle 

Nolle 

NOlle 

2. Type of auditor's report issued on conlpliance for major prograln Unqualified 

3. Audit findings disclosed that are required in accordance 

with OM B A-133, Section 510a 

4. ]dentificalion of major program 
93.600 

No 

Head Slarl 

5. Dollar lhreshold used to distinguish between Typ e A and B programs. $300,000 

6. Auditee qualified as a low - risk auditee under OMB A-133 Section 530. No 

Section 2 

Financial Stalenle 

None Reported 

Seclion 3 

ederal Awards Findines and Ouestioned Costs 

None 
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Regina Coeli Child Development Center 

STATUS OF PRIOR YEAR AUDIT FINDINGS 

M ay 31,2001 

99-1 Finding: Regina Coeli Child Development Center did not monitor compliance wilh lhe Davis- 

Bacon Act. 

Current Status: W e holed 11o malerial non-compliance wilh lhe Davis-Bacon Acl. 

30 


